S 7 | { “ ca eM TY ~ - 
Siren biatenrnart-Gbladee 2 L 
| CHINA THEATER 
¥ X22 BRANCH 

| 

| 
| 
abay 


y 


: REPORT 





: ‘Report No. _YKX-.. 
Office of Origin: . Shanghai Local File No: 4 pee 



















Report Made At: | - ‘Date: Period Covered: ” ‘| ; Made By: ge ~ 
;_ | 10 Mereh, 1946 [2 Feb.-5 Mar,, 1944) 3 
ees ; Status: 
\ctnensx INTELLIGENCE REPORTS ea ee 
Fi ; ae Pending 
' Classification; ; Espionage 
References: | 
| 
Source: | ; : 
ae VEX-62 and Albany: 
araitsr — ' 
oes | 
os tg - ee 8 4 
| A survey. of reports intercepted during February 
from the Chinese Government Bureau of Investigation and 
Statistics shows that the bulk is devoted to Russian affairs, 
American affairs appear in a secondary and minor role 
followed by French, Britigh and other subjects. 
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JHOT: CHINESE INTELLIGENCH REPORTS 


) A Sisveg of Intercepts from the February output, of 
-reports by Chinese Governments Bureau of Investigation and. 
Statistics. , ; 

| 

| maar: total: of 147 ‘intercepted Chinese intelligence 
reports ‘made during the month of Eebruary, 1946, were studied . 
for the purpose of ascertaining trends in’ Chinese intelligence ~-’ 
and ccab ver oe spionage work. The reports furnished by two sources, 
YEX-62 and Albany, appear to be authentic, and though | incomplete, 
may furnish some pertinent facts. ; 
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poe s As must} be expected the bulk of. the eotents ~ 118 = 
pertained to Russian affairs. The remainder dealt with the 
following? — : | ee , 
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(A) American, nine reports on policy. towards Rasete; 
movement and assessment of military gececatel. 
movements and reactions of Marshal, Wedemeyer 

- and. Chennault; anxiety regarding. Russian moves 
and policy; intelligence work in Shanghai; and 
pipes of Americans for "Go Home" “agitation. 


(B) French, four reports, on policy in Indo-China, French 
intelligence work in Shanghai, repatriation of 
nationals and Oper Umer es offered to China by French 
businessmen. 


(C) British, four reports on British world policy in present 
and future and friction between USSR and. Britain 
which will lead to third World War, and British 
intelligence work in Shanghai. 


(D) Jews, two reports on Zionist. organizations and . 
| meet ings in Shanghai, 


(E) Foreign Colony of Shanstia’, two reports” ‘on. reaction 
—- to Soviet moves and future of the foreigners in - 
China, 
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(FE) French-Italian, two reports .on repatriation of military 
from Shanghai, ° 


and arrival of certain Koreans from homeland axcon- 
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- Korea, two reports on political set-up in Shanghai — 


panied by American officer. 
., (H) Greek, one report on pro-Russian speech before Greck 
Association. aa 
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(I) Amevican-British, one report on activity of intelligence 
| . agents at time of leakage of atomic bomb secrets, 
( 

| 
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(J) German, one report regarding organization of German 
Communist organization in Shanghai, | 


(K) Coliaborator with Japanese, one report regarding 
foreigner who collaborated with Japanese. 
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The Russian reports deal with the following subjects: 

local Russian personnel (officials) and movements; intelli- 
gence agents and movements; businesses used ag cover} organizational | 
set-ups of local official offices, intelligence organizations, 

ls ee Poe ; at nt bye! as 
social clubs, etc; shipping, Russian war preparations and 
military movenients in Pacific and Manchuria; present and future — 
situation in Manchuria; intercepted messages to and from ~ 
Consulate and Tass; China-USSR relations; reactions to Chinese 
anti-Soviet demonstrations; meétings of social clubss;. Russian 
propaganda; USSR World Plan; preparations for war inside - 
Russias; possibilities and eraluation of USA.USSR war; Communist 
propaganda in India; Russian reaction to atomic bomb spy —. 
disclosures; Russian espionage directed against Americans: in 
China; Russian reaction to United States policy in orient; . 
meSsages sent by Russian officials on situation in China ; 
| propaganda directions to local officials from Russia; political 
moves in Manchuria; issue of USSR passports to emigres; 
Russian subsidias ‘to local newspapers; Russian advances to 
locval clergy; Russia and attitude toward UNG; Russian smuggling 
of! arms; Russian reaction to CHIANG's visit to Shanghai; local 
reaction to STALIN speech; attention in Korea; BULLITT's alleged 
plan for anti-Soviet block; Britain as the enemy “of Russia; and 
the importance of [Pacific ports to Russia, = °°. ; 
ol The majority of the Russian reports deal with the 
personnel of official Soviet agencies in Shanghai with elaborate 
. Peports on their movements with lists of undercover agénts of: 
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the Russians in séeond place. Meetings of Shanghai Russian 
Clibs and organizdtions are treated in detail as are movements - 
end details regarding Russian ships in Shanghai, Russian 
reaction to events in China are faithfully recorded and some 
importance appears to, be given ‘to'‘intercepted Russian telegrams, 
egréecially those which recommend certain propaganda lines, 


Though cePtain inaccuracies have been noted the Chinese 
; reports on Russian personnel and’ movements appear to be excellent 
/as are the reports on Russian ships, In reports on Russian 
agents there seeme to be a tendency. to include any ‘person as 
a bona fide agent with insufficient evidence though some of 
the reports may have been taken from the Russian fileg.as is 
claimed. : nee ed ~ 
_ much impor 
tance to interviews by a third party with certain: Rugsian 
officials and they appear aot to take into consideration that 
the Russians interviewed may be “feeding” the-~informant. 


The Chinese investigators appear to attach 


iz There appéarg to be a noticeable tendency on the part 
of the investigators to give their own opinions or quote . 
ths dogmatic. opinions of others: on teports. of. overall Russian 
strategy and policy. Thesé reports might. well be-taken from the 
local press: and interlarded with certain. points which ‘the’ - 
investigators feet their superiors might like ‘to hear, Certainly 
there is no person in Shanghet of sufficient importance who is 
close enough to the Kremlin t6 give reliable feports on future 
Russian plans but this appears to be:no bar-to' the imagination 
of the Chinese investigators, - Mere gossip. in. local Russian . 
circles is reported and though it is without evaluation (none of 
the reports were evaluated): from the report's wording it would 
appear that this type of information ts-accorded too much 
importance, ; gee deals Me a 


From the intercepted Russian messages which appear 
genuine as well as. certain lists it would appéar that. the Chinese 
have succeeded in placing operators In Russien: clubs, Russian 
official organizations and probably within local. Russian 
intelligence set-ups. From the nature of reports: on Russian 
military movements, it. is surmised that the local, Shanghai . 
investigators do not have access -to agents placed within the 
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Soviet military machines The reports .on- such matters ate no 

more valuable than local newspaper POPOTGS oo ete ae 
fs 7 ; ‘ ' 4 Cae. 7 s woes 


cepted Chinese topoxte would be ahet tho Guigestg te inten 
doing good work in keeping track of official, Soviet personnel 
in Shanghai anda: fair. job of counter-espionage work, Some 


A summation of: the reaction of one reading the inter. - 


Social and Peuirpolitical organizations,.as well as reports on . 
Mist be given neers, bub Teports on dthen Russian mattoss 
. must be el elesa ret Cwaluation and many designated as agents . 
ald even misleading, er ee ce Ce Rg 
ae ae She WS lewis Rt a a 
i The reports on matters pertaining to American aétivities 
(886 very poor ‘and: those parts of the reports classed as accurate nies 


organizations and’local poacbions .to. very, poor: ‘on those. dealing 


Auerica and/or Britain, 





; ones , eC ee ee ae ee re testis Th BAS ea” : 
; . , L8 would appear from other information: that th ae 
Chinese. cutee Ropers from’ ah oourate, oross-sestion oF. the | 
Chinese output, Ror srample, American intelligende activities, 
presumably hed ura Pate interest. to Chinese circles, is 
nenaty Souched.iupon:ta-the. reports studied: soca tf is 
| | Since no ratings were abtached;:no, conclusions could’ 





bel reached regarding Chinese evaluation of the reports.» an 
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' Surveys of simile iD dhLerseuted: wegonte will be. i 
continued and monthly Teports. will be submitted: by poush. ; 
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